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ﬁ Where to find us

accaglobal.com/insights

JYSSY Think Ahead 0 o [>]

Home Our qualifications Employers Learning providers Members Students Professional insights

Answering today's questions, prep@iring us for tomorrow
The Professional Insights team seeks answers to the big questions

around being an accountant. And we share our findings with you D]_S Cover O ur

through reports, articles, videos and events.

latest research

Read Maggie McGhee, director of Professional Insights' introduction >

< Backto
Home Browse the latest research from Professional Insights Show me Everything ad
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http://accaglobal.com/insights

ﬁ Our Professional Insights app — insights on the go!

DIGITAL IMPACT
AWARDS=®""

Pl App, as at, 10 May 18

= 52,061 users globally

= 201 countries

» Average 3 screens per session

= Average 3 minutes and 15
seconds per session

© ACCA

Think Ahead



Think Ahead

© ACCA



Think Ahead

© ACCA



M 1 of 7 — Ledger
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v’ Set of records

v In digitised format
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a8 2 of 7 — Distributed

v’ Shared
common view

v Updated at
same time for
everyone
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3 of 7 — Network
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4 of 7 — Immutable

v Permanent
audit trail

v Append-only
mode

Think Ahead

© ACCA



M 5 of 7 — Encrypted
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v’ Restricting
access

v’ Data
protection:
commercial
use cases
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6 of 7 — Consensus

v’ Decentralised
P2P

v Hashing
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M 7 of 7 — Contract

#4

v Eg Smart
contracts

v  Auto triggers
versus legal
contracts
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Example: trade finance

1. Agree contract

Shipping

company

S5a. Document
confirming
goods receipt

Importer <

2. Apply for Letter
of Credit (LoC)

3. LoC

W

4. LoC | 6. All documents | 9. Payment

7. All documents

Importer

Vv

Bank

8. Documents check
and payment

\4

Exporter
Bank
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M What is an ICO?

An Initial Coin Offering (ICQO) is:
= A way to raise capital.

= The exchange of coins or tokens for
capital investment (typically paid in
cryptocurrency).

= Currently, an anonymous and under-
regulated environment.

ICOs: real
deal or token
v gesture?

| Exploring Initial
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Dramatic increase in ICO activity in 2017

ICOs raised about FIGURE 1.1: Monthly new ICO funding

$5.5 billion USD in $800m
2017. $700m

= Compared to $70m in

. $600m
the previous year.

Attracting attention of *%"
entreprenurs, $400m

investors, and
$300m

regulators

$200m
$100m
$0m

Source: www.coindesk.com
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Returns driven by underlying increases in cryptocurriencies

FIGURE 1.2: The changing value of Bitcoin 2017-18
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Bitcoin MarketCap 2017-18. Source: www.coinmarketcap.com
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Risks for investors

Fraudulent investments

Liquidity risks

Security risks
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Risks for regulators and economies

Unregulated ICOs

Money laundering and terrorist
financing

Risks for those raising finance
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-
Focus on consumer protection

Chapter 1

Notices / News Releases

11 Notices

1.1.1  CSA Staff Notice 46-307 Cryptocurrency Offerings
CVM Autorités canadienn

Canadian Securities
en valeurs mobiliére

Administrators

CSA Staff Notice 46-307

Cryptocurrency Offerings’

August 24, 2017

Introduction and purpose

Staff (we or staff) of the Canadian Securities Administrators (CSA) are aware of an increase in the nur
offerings, such as initial coin offerings (ICO), initial token offerings (ITO)* and sales of securities of cryp
funds.

Cryptocurrency offerings can provide new opportunities for businesses to raise capital and for investor
range of investments. However, they can also raise investor protection concerns, due to issues around '
valuation, custody and liquidity, as well as the use of cryp 3 Also, inves!

Singapore Government

Integrity - Service - Excellence

MAS cautions against investments in cryptocurrencies

Singapore, 19 December 2017.... The Monetary Authority of Singapore advises the public to act with extreme caution and understand the significant risks they take

on if they choose to invest in cryptocurrencles‘ MAS is concerned that members of the public may be attracted to invest in cryptocurrencies, such as Bitcoin, due to

the recent escalation in their prices.

2 MAS reminds the public that cryptocurrencies are not legal tender. They are not issued by any government and are not backed by any asset or issuer.

3 MAS considers the recent surge in the prices of cryptocurrencies to be driven by speculation. The risk of a sharp reduction in prices is high. Investors in

cryptocurrencies should be aware that they run the risk of losing all their capital

4 There is no regulatory safeguard for investments in cryptocurrencies. As in most jurisdictions, MAS does not regulate cryptocurrencies. Nor do MAS regulations

extend to the safety and soundness of cryptocurrency intermediaries or the proper processing of cryptocurrency transactions
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3 tribes of regulatory response to ICOs
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Whether an ICO qualifies as a security: USA's Howey Test

A contract, transaction or scheme

The investment of real money in a

common enterprise

With a reasonable expectation of
profits

Derived from the managerial efforts
of others

Howey Test
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France’s regulatory response to ICOs

Consultation launched
26 October 2017

* Emphasises risks and
potential opportunities

= | aunched UNICORN

= Will publish ICO impact
analysis in late 2018

Consultation closed

22 December 2017 for
views on new regulatory
approach

AuTomiTE

Paris, 26 october 2017

THE AMF PUBLISHES A DISCUSSION PAPER ON INITIAL COIN OFFERINGS AND INITIATES ITS UNICORN
PROGRAMME

In view of the absence of specific regulations governing all new fundraising activity based on cryptocurrencies and
Blockchain technology, the French Autorité des Marchés Financiers (AMF) wishes to gather the views of stakeholders on
the different means of supervision and launches a programme involving the support and analysis of these transactions,
called UNICORN.

In just over a year, a new type of fundraising in the form of initial coin offerings (ICOs) has emerged. The issuing of tokens,
which rely on both the use of cryptocurrencies and Blockchain technology, aim to finance specific technology projects
initiated by a enterprise or a community of developers.

During an ICO transaction, participants receive tokens issued by the project initiator(s), in exchange for their
investment in cryptocurrency or legal tender. Depending on the transactions observed, these tokens do not
automatically confer the same rights on their purchasers (user rights on services developed, financial and/or
governance rights on the project, etc.).

[0 Risky transactions reserved for an informed public

The AMF specifies that ICO transactions are intended to finance technological projects at an early stage of their
development. Purchasing tokens requires a good understanding of the nature of these projects, the

underlying technology and the related risks. This type of fundraising is by nature intended for a technologically-

oriented and informed audience. The tokens issued during these transactions have different characteristics specific to

each transaction, and it is essential to be informed about the nature of the token issued, what it represents for the enterprise
that issues it, and the related risks and benefits.
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ﬁ China’s regulatory response to ICOs

Joint notice by Chinese
bodies banning ICOs

= “These activities have
disrupted the economic
and financial order”

* “From the date of release
of this Notice, fundraising
through coin offering shall
be banned immediately”

= Order to end all virtual-
currency exchanges in
October

Counterbalanced by
China’s ambition to lead
in blockchain, Al and big
data

T E -~ K& 4

THE PEOPLE'S BANK OF CHINA

About PBC | Management Team | Former Governors | News | Speeches | Monetary Policy |
Financial Market | Survey & Stat. | Regulations | Financial Stability | Publications | Working Paper | ] Adv.Search
Links |

Fri.6.Apr. 2018 | You are here: Home > News

Public Notice of the PBC, CAC, MIIT, SAIC, CBRC, CSRC and CIRC on Preventing Risks of
Fundraising through Coin Offering

Font Size Big Medium Small 2017409508H

print close

Recently, a large number of fundraising activities through issuing tokens including Initial Coin Offering (ICO) have taken place in China,
giving rise to speculation and inviting suspicion of illegal financial activities. These activities have disrupted the economic and financial
order. To implement the spirit of the National Financial Work Conference, protect the legitimate rights and interests of investors and
manage financial risks, and in accordance with Law of the People's Republic of China on the People's Bank of China, Law of the People's
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4.1COs and the
professional

accountant
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A new
way to
raise

capital
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What are the implications for professional accountants?

= Knowledge
= Securities offerings and trading
= Prospectus requirements
=AML/ TF

= Interpreting business and
operating models

= Service offers
= Ethics
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Animations, website, app, infographics, magazine and more
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